
“The Secret to Success is to Own Nothing, but Control Everything!”

Nelson Rockefeller

Designed specifically for BOTH Asset Protection and Tax Reduction

®



Black's Law Dictionary defines a trust 

as “An equitable or beneficial right or 

title to land or other property, held by 

one party for the benefit of another.“ 

The trustee(s) holds the legal and  

equitable title to the property for the 

benefit of the beneficiaries.

A Trust As Defined By Black’s Law



What happens when a business or individual 
does not have enough insurance coverage?

1. A lawsuit can tap into your business and/or personalassets                

2. Pierce the Corporate Veil (C, S, LLC)

If the assets are protected in the Trust, the claimant can only recover the amount of the insurance policy

Jury awards can be in the millions and pierce your accumulated wealth

Dog bite $6.9 million                           Car accident $49 million

Lawsuit Settlements



Subject to tax liens and levies issued against beneficiaries 

or  trustees, divorce and alimony, child support, 

creditors, governmental  agencies or third party claims

The Ultimate In Asset Protection

Subject to eminent domain (Real Estate)

Subject to court’s jurisdiction (Turn Over Orders) except for

fraudulent conveyance







PROOF THAT IT’S NOT TO GOOD TO BE TRUE! PROOF THAT IT’S MORE THAN JUST POSSIBLE! PROOF THAT IT’S BEING DONE EVERYDAY!



Legally Reduce Taxes

We utilize a one-of-a-kind registered copyrighted Spendthrift Trust

Defer taxes LEGALLY per the Internal Revenue Code (IRC)

P The Trust document is written to defer and minimize income and      

estate taxes to the fullest exent that the IRC allows

P Zero gray area

P Zero capital gains until distributed

P Simplify the accounting process



Full Transparency

The Trust does NOT conceal or misrepresent

All income and expenses are shown and tied 100% to the following tax returns

► Personal income tax return  

None of the thousands of returns that have been 

prepared by our accountants have                                                

EVER BEEN FLAGGED FOR AN 

EXAMINATION!

► Business income tax return

► Trust income tax return



Tax Evasion - ILLEGAL

P Intentional omissions

P Improper deductions

P False allocations

P Improper credits or exemptions

P Concealment of assets



Tax Avoidance – IRS Handbook

The Department of the Treasury, IRS Handbook for 

Special Agents 412, Tax Avoidance is not a criminal 

offense. 

“Any attempt to reduce, minimize or alleviate 

taxes by legitimate means is permissible”



History Of Our Trust Format

▪ Formed from Registered Copyrights granted in 1999, 2012 and 2017. These trust formats have 

been in use for over 18 years

▪ Over 30,000 of our Trusts are currently in existence

▪ Designed by a Collaboration of Tax Attorneys, CPA’s, Trust Attorneys, Contract Attorneys, it took

over 12 years to perfect the document

▪ Payment of taxes is deferred until some time in the future when the trust assets are distributed

▪ These Trusts were written for the primary purpose of                                                           

BOTH ASSET PROTECTION AND TAX REDUCTION



Compliance

It complies with:

P“Scott on Trusts” Law

P“Uniform Trust Code”

P“Restatement Third of Trusts”

PInternal Revenue Code

It conforms with all contract, trust and tax laws in all 50 States



What Makes Our Trust Unique?

The registered copyright is based on a combination of five unique components that cannot easily be duplicated

Complete Control

Trustee (You) – Manages assets, makes investment, and banking decisions  

Compliance Overseer (You) – Adds and removes trustees and beneficiaries

u Irrevocable

v Non-Grantor

w Dual Track – Complex with Simple Provision

x Discretionary

y Spendthrift Provision



Irrevocable

P Terms of the trust agreement cannot be modified, amended or 

revoked.

PAssets transferred to the trust may never revert to the one who 

is making the endowment (Settlor)

PSeparates the Settlor from the “corpus” of the Trust



Non-Grantor vs. Grantor

Non-Grantor 

Grantor

Exempts the trust from any “alter-ego” status that brings into action 

the management or beneficial enjoyment by the Settlor

Creator of the trust, who generally has management of the corpus, or 

is a beneficiary of the trust, Most “grantor trusts” are called “living 
trusts,” which have limited benefits, no asset protection and no 

tax advantages



Dual Track – Complex With Simple Provision

Complex trusts can accumulate income and distribute 

from corpus. Simple trusts must distribute income 

currently, can not accumulate income, can not make 

charitable contributions, can not distribute out of 

corpus. If a simple trust makes a distribution from 

corpus, it becomes a complex trust for that year. 

Therefore, this trust alternates between simple or 

complex depending on the circumstances and types of 

distributions made. 



Discretionary

PInsures the absolute and sole discretionary power of the trustee 

in determining the distribution of income and/or principal to corpus 

and/or the beneficiaries of the trust. There is no requirement to 

distribute income.

PIf any single percent of the corpus is designated to be held or 

distributed to any one or more beneficiaries, the discretionary 

designation of the trust would be invalid. Therefore, no beneficiary 

has any rights to any percentage of the corpus.



Spendthrift Provision

PThe critical element of the document in that no 

Spendthrift Trust corpus may be penetrated to reach the 

assets of the corpus

PNo judge or court may issue a turnover order against a 

properly constructed Spendthrift Trust with one 

exception…



Spendthrift Provision

The only exception is fraudulent conveyance to avoid judgment

Fraudulent Conveyance – The illegal transfer of property to 

another party in order to defer, hinder or defraud creditors, or to put 

such property out of the reach of a creditor

You must have a Trust in Place BEFORE any lawsuit is officially filed to be protected

HOWEVER…a 2, 4, 6 or 10 year statute of limitation may apply to defeat a fraudulent 

conveyance claim.



PExpenses to maintain trust assets that are used by 

beneficiaries and paid directly from the trust bank account 

are considered trust expenses and are not taxable to the 

beneficiary

PPre-taxed income distributed directly to a beneficiary 

is a taxable distribution to the beneficiary

Tax Reduction Strategy

Spendthrift Trusts are designed for the sole                   

benefit of the beneficiary



EXAMPLES:

Taxable Distribution - Wrote check directly to beneficiary to buy a car

Trust Asset/Expense – Purchased a car with trust funds and beneficiary 
allowed to drive as needed 

Expense vs. Taxable Distribution



Business Net Income of $1,200,000

Current Scenario Without A Trust

Trust Scenario

•Taxable Income of $1,200,000

•Estimated 37% Tax Rate =                                    

$444,000 Tax Due

•ZERO ASSET PROTECTION

•Sold Business Assets to Trust (Provides TOTAL Asset Protection)

•Your Business Leases the assets from the Trust for $1,000,000

•Business Net Income of $200,000

•Estimated 20% Tax Rate = $40,000 Tax Due

$404,000 Tax Reduction with the Trust Strategy

________________________________________________________________________________________
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Beneficial Spendthrift Trust



How Do I Fund The Trust?

Sell Assets to the Trust through a Bill of Sale

Hard Assets

• Equipment

• Real Estate

• Computers

Intellectual Property

• Website

• Handbooks

• Copyrights

• Trademarks

• Proprietary Operating Systems

(Non-Taxable Event)

Assets are now owned by the trust; any asset can be leased back to an entity



How Do I Fund The Trust?

Rental/Lease Income From Properties or Businesses

Quick Claim Deed Assets and Property to the Trust

 Rental/Lease Income is now paid directly to Trust

 Zero Capital Gains when the property is sold

Expense interest payments related to an asset

Principal payments become Balance Sheet items of the Trust



Internal Revenue TITLE  26, Subtitle A, CHAPTER 1,  Subchapter 

J, Part 1, Subpart A, Sec 643 (a)(3),(4) and 643 (b)

IRC Section 643 (a)(3) Capital Gains And Losses – gains from the 

sale or exchange of capital assets shall be EXCLUDED to the 

extent that such gains are allocated to corpus and are not (A) paid, 

credited, or required to be distributed to any beneficiary during the 

taxable year… 31

Capital Gains Are Excluded



32

Income Allocated To Trust Corpus

IRS Code Section 643 (a)(4)…there shall be excluded those items of 

gross income constituting extraordinary dividends or taxable stock 

dividends, which the fiduciary, acting in good faith, does not pay or 

credit to any beneficiary, by reason of his determination that such 

dividends are allocable to corpus under the terms of the governing 

instrument and applicable local law.



Assets in Trust – Zero Capital Gains

For assets sold to the Trust

PUnlimited amounts can be sold

P Non-Taxable Event

PZero Capital Gains on Growth or Sale of Trust Owned Assets 

•Stocks and Bonds

•Currency Trading 

•Bitcoin/Crypto Currencies

•Sales of assets to other trusts

•Real Estate

•Buying/Selling of Businesses

•No Federal or State Probate

•No Gift Tax



How Do I Get Money Out Of The Trust

Non-Taxable via a Demand Note 

or 

Taxable via 1099-Misc Income or K-1 Distribution 

Demand Note Example

Assume assets are sold to the Trust for value of $1,000,000. Payments from the 

Demand Note can be used to:

• Take cash out at any time in increments or in full

• Pay for expenses such as food and personal care items

• Pay FMV for Trustee’s use of assets including vehicles and property



Keep Your Trusted Advisors

Maintain all relationships with your current advisors

P Lawyer, CPA, Money Manager, Agent, Financial Advisor…

P We don’t interrupt your business as a consultant, we only need to view your tax    

returns to get started with an asset  protection and tax reduction strategy

P Keep spending virtually the same way with minor changes

P We teach you how to expense vs. using taxable distributions 

Money managers tend to like us.  We give them more money to manage




